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Salt-Royalty System Unfair, Company Claims

THE ASSOCIATED PRESS

Cargill Salt has sued Utah,
claiming the company pays more
in state royalties than a competi-
tor also mining the Great Salt
Lake.

Cargill is challenging a rebate
awarded Morton Salt as part of a
new, sliding scale of royalties tied
to the salinity of salt produects.

The Utah Division of Forestry,
Fire and State Lands imposed the
new system after four years of ne-
gotiation over salt royalties,
which bring about $1 million a
year to state coffers.

Salt companies had resisted ef-
forts by the state agency to unilat-
erally increase a fixed royalty, ar-
guing it amounted to a change in

their opened-ended leases to mine
the lake.

But a new royalty system was
adopted in January when the
state settled a lawsuit filed by
Morton Salt.

Cargill had already agreed to
new lease terms on the condition
salt royalties were uniformly as-
sessed among itself and three oth-
er salt companies tapping the
Great Salt Lake for its most abun-
dant resource.

An across-the-board rate wasn’t
practical because the companies’
salt products have different salin-
ity levels, said Art DuFault, direc-
tor of the Division of Forestry,
Fire and State Lands.

Officials developed a sliding in-

“We thought we had pretty well
resolved the issues, but apparent-
ly there’s still some concern out
there,” DuFault said.

Cargill claims the agreement
gave Morton Salt a royalty rebate
that will exempt it from paying
royalties for six years.

No other salt producer got a re-
bate, says Cargill, which filed its
suit Thursday in 3rd District
Court.

“We hope new negotiations in
good faith will resolve this,” Du-
Fault said.

“T still think there’s plenty of
room for a partnership. But if not,
we’ll have to let the court decide.”
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.Try our Dlscovery Package that includes

-your room and a $50 dinner gift

értificate to one of these fine Park City

-'restaurants: ® The Corner Cafe ® The
' ‘."4R1verhorse ¢ Mulberry Street o Chez Betty
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